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TAGS: ENRG, BR 

SUBJECT: ESTABLISHMENT OF COAL EXPORT MONITORING SYSTEM 
REF: STATE 248308 

1. IN ACCORDANCE WITH REDTEL, EMBASSY CONVEYED INFORMATION 
ON COAL EXPORTING MONITORING SYSTEM TO MINISTRY OF MINES AND 
ENERGY AND FOREIGN MINISTRY. SECRETARY GENERAL OF MINES AND 
ENERGY EXPRESSED APPRECIATION FOR EARLY ADVICE ON MONITORING 
SYSTEM SAID HE WOULD PROMPTLY INFORM BRAZILIAN STEEL 
INDUSTRY AND EXPRESSED SATISFACTION THAT MONITORING SYSTEM 
WOULD NOT HINDER EXPORT OF COAL AWAITING SHIPMENT TO BRAZIL. 
REACTION OF OFFICIAL IN FOREIGN MINISTRY'S BASIC PRODUCTS 
DIVISION WAS ONE OF CONCERN OVER POSSIBIOIZY THAT MONITORING 
SYSTEM MIGHT BE BROADENED INTO SOME SORT OF RESTRICTION ON 
EXPORTS. FONOFF WAS PARTICULARLY INTERESTED IN PROJECTIONS 
FOR LENGTH OF STRIKE AND ASKED SPECIFICALLY THAT THEY BE KEPT 
INFORMED ON ALL DEVELOPMENTS. 

2. COMMENT - GOB OFFICIALS UNDERSTOOD PURPOSE BUT WERE 
SURPRISED BY IMPOSITION OF MONITORING SYSTEM AND INDICATED 
STRONG CONCERN THAT THIS MEASURE MIGHT BE PRELUDE TO 
ESTABLISHMENT OF EMBARGO OR QUANTITATIVE RESTRICTIONS ON 
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